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Safe Harbor Statement

This presentation contains historical information and forward-looking statements within the
meaningof The Private SecuritiesLitigation Reform Act of 1995 with respectto_the business,
financial cond|t|on and results of operations of the Company Thewords & 0 S f AMBES 350 §
GAY O SR IKEAKE drid Rigilar expressionsare intended to identify forward-looking
statements Suchstatements reflect the current views, assumptionsand expectationsof the
Companywith respectto future eventsand are subjectto risksand uncertainties Many factors
could causethe actual results, performanceor achievementsof the Companyto be materially
different from anyfuture results,performanceor achievementghat maybe expressecdr implied
by suchforward-looking statements,including,amongothers, potential litigation associatedwith
the transaction risksthat the proposedtransactiondisruptscurrent plansand operationsandthe
potential difficulties in employee retention as a result of the proposed transaction and in
Integratingthe acquiredbusinessthe distractionof managementindthe Companyresultingfrom
the proposedtransaction,changesn the marketsin whichthe Companyoperatesandin general
economic and business conditions, loss of key customers and unpredictable sales cycles,
competitive pressuresmarket acceptanceof new products,inability to meet efficiencyand cost
reduction objectives,changesn businessstrategyand variousother factors,whether referenced
and not referencedin this presentation Variousother risks and uncertainties may affect the
Companyand its results of operations,as describedin reports filed by the Companywith the
Securitiesand ExchangeCommissionfrom time to time. The Companydoes not assumeany
obligationto updatetheseforward-lookingstatements



Our Mission

To make the online life @0+ SWAs easier and more enjoyable by
offering themSIMPLE, SAFE and USEpfaducts and services.




Corporate Overview

ABOUT US A Founded in 2000

A NASDAQ listed since 2006 (ticker: PERI)
A 140 employees in Tel Aviv and Seattle

A Experienced management team

OUR A Second wave technology adopters
SIOETIVI=SEE A Fastest growing segment online

A Users who want simplify their time online
A Underserved market

A Defensible strategy

& IncrediMail

OIUR=INNIBE A IncrediMait, email & communications oy Rrion el e oo
A Smileboxv, photo sharing and social
expression lncredlbar 6 |X|E
A PhotoJoy photo discovery and enjoyment :
A Fixien, PC optimization ((~ Photojoy

By enon
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Our consumer:
The 40+ Second Wave Adopter

AYoung teenage family
A Low disposable income

Reaching Career PeakA Time poor

A Senior positions in the workforce
A Adult children living at home
Active Employed ATimepoor

A Retired& looking for lifeexperiences
AMoneyto spend
Active Retired A BExperimenting with technology

A Concerned that existing wealth lasts
AHealth issues play a major role
Less Active Retired  AUsing but still afraid of technology




An Attractive Target Market

bk
et
278million
consumersover
the age o0 are

online in the US
andEurope

(Rosetta survey2/10)

Boomers spendnore
time onlinethan any
other age group.

SWA spend+ hours
per week on email
and photo sharing &
social media

(Google Truth aboutBoomers
& TNS Media study/11)

Over50%

of Boomers spend
online$5000r more
per year

(Google, Truth about Boomeérs

Boomers are better
advertising audience
than younger crowd
20% moreclick on
sponsoredinks

(Google Truth about Boomejs

Limited competitionexclusively focused on this target audier~




Consumer Product
Verticals

* o Email | Social Media | VideGhat| Translation
Communication @ Forums | Online Chat | SMS | VOIP
* Photos Editing| Sharing| Creating | Discovery Printing | Storage ‘

: : Anti-virus | Antispam| Anti-spyware| Privacy Guard
* Secu“ty & Prlvacy @ Backup | Link scanningRassword Management

- . c .
: . T Todo List | Travel| Music| Entertainment
el 25
Leisur Plannmg u Calendar | Skill Games| Casual Games

& Taxrefund | Insurance | Pay bills | Internet Banking
Medical records | Dieting | Wellness

Finance & Health {f,,’

~



Attractive Vertical Markets

S

Communication

9OPSNE YAydziSX
A 168million emails sent
A695000FB status updates

A 98,000tweets

A700000search queries

Online communication
companies make most of
their revenue through
advertising.

The US advertising market
will reach$35 billion in
2012($15billion just for US
search marketing).

Photos

9@PBSNE YAydziSX
A700000photos are taken
A190000photos uploaded on FB

Older users upload as many
photos as younger users

Online photo service users
will approachl110million by
2012

Market estimated at ove$5
billion.

N

Security &rivacy

9OPSNE YAydziSX

A232computers get infected by
malware

AMore than400attempts to hack
websites

Proliferation of connected
devices (mobile, tablets)
enhances the need for
security solutions.

Internet Security industry
estimated at$16 billion in
2010and growing at double
digit rate.

Source: emarketer.com, PMA, focus.cmiographicspixableinfographicsinternetsecuritystockreview.conmfotrends



Product Portfolio Evolution

2010 2011 2012
& IncrediMail
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’@l . ay@erion . ay@erion
G*Photoloy
Smileboxe Sm ‘ b
sy Rerion
¢&~PhotoJoy B AllmyPicsEeia. ...
sy Rrion
;. P o ANTI
G inie Qe AT

incredibar

zoom.lyay (Rrion




IncrediMail¢ webmail and desktop version
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Start Enjoying IncrediMail Now!
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Start Now!

Invite at least 3 friends to get your FREE gift:

naesma@gmai com
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IncrediMail iPad: a new way to consu@mail

Compose

)IEGO GOMEZ

Car Incurrence

ANN MARRY

Concepts for Rebecca BD pres

G SHARON ROSENBERG @ LINKEDIN UPDATES 0 GROUPON
Greetings from NYC Linkedin Network Updates, 5/11/2011 41% for Olympus super-zo|
o great This Euge n is now Mobile Marketing Manager for

This city is unb

AVG Lee Eden is now Mobile-Web team...

ning we we
Id not beli

iipp———— '1 ANDREAS SHULTZ

The battery is here! just in time!

re at the office ~ I'm leaving it at
u want me to mail it somewhere.

GOOGLE+ |

YOUT!

Luca patrick added you on Google+ YouTube
Follow and share with Luca by adding him to a circle. Don't know this person? You don't Hi Ron DIEGO GOMEZ E‘ * JANN MARRY
have to add them back (they'll only see what's shared with them). Learn more... As 3 remin

AIG Car Incurrence Concepts for Rebecca BD pres....

Shalom Ron, Please find
attached your new car
incurrence for 2012 as a
POF file.

Please contact

me for additional infor-
mation.

Hey Alll Take a look at the 4 concepts me Sasha and Patricia
thought of. Ron send me photos from the trip to Thailand...

S Fegucscigo comer

LINKEDIN UPDATES

[ SHARON ROSENBERG

Greetings from NYC Linkedin Netzwork Updates, 5/11/2011 41% for Olympus super-
It here. This cif Thi
morning we went m.su?& square and you & g is now Mobile Marketing Manager for Only 888$ for Olympus super-zd
'would not believe... A 3712270.pdf AVG is now Mobile-Web team... ‘wide lance, optical zoom 18X, Al

The battery is here! just in timel

The spare battery s here at the office — 'm leaving it at
the office unless you want me to mail it somewhere.
Looking...

Luca patrick added you on Googles 2 Youlibe Account Upgraa

ﬁ YOUTUBE SERVI(]

Follow and share with Luca by adding him to a circle. Don't know this person? You don't ' HiRon
have to add them back (they'll only see what's shared with them). Learn more... ! , As a reminder, you created a Yo
J ronH@perion.com but haven't

Perion Confidential
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Smilebox; bringing a smile to every heart

W5 smilebox o o= S|
E DESIGN CATALOG [ MY DESIGNS S MY CREATIONS ) Tell a friend about Smilebox

Smilebox”

Welcome to Smilebox Search: [~

BROWSE BY Wi

FORMAT

BIRTHDAY

FAMILY & KIDS

( Getpros|H)
S—TT— u SCHOOL SPORTS

Perion Confidential




Smilebox on
the IPhone

Catalog

Holiday Stickers for
naughty or'nice!
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PhotoJ OYC a new way to discover and enjoy your photos

(
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IncrediAlbumg sharing photos made simple

Bssﬂl)lllik(nnnl u

B #Oo0cnnconnsnnnst

watch Your photos NN . Share your framed
in a fabulous 2D N P photos with the
frame widget X people you Love

\ Add ‘Your photos
. inaclick

Prepare to receive compliments._._lots of them!

Perion Confidential



AllmyPics; new personalized homepage




